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CHANGES IN EXISTING LAW 


Made by S. 2126 as Reported by Committee on Banking and Currency, 
House of Representatives 


(Existing law proposed to be omitted is enclosed in black brackets, 
new matter is printed in italics, existing law in which no change is 
proposed is shown in roman): 


NATIONAL HOUSING ACT, AS AMENDED 
TITLE I—HOUSING RENOVATION AND MODERNIZATION 


* * * * * * ok 


Sec. 2. (2) The Commissioner is authorized 2nd empowered upon such terms 
and conditions 2s he mey prescribe, to insure benks, trust compenies, personel 
finance companies, mortgege companies, building end loan associations, install- 
ment lending companies, and other such financial institutions, which the Com- 
missioner finds to be qualified by experience or facilities and approves as eligible 
for credit insurance, against losses which they may sustain as 2 result of loans 
and advances of credit, and purchases of obligations representing loens and 
advances of credit, made by them on and after July 1, 1939, and prior to [July 1, 
1955] July 1, 1956, for the purpose of financing alterations, rep2irs, 2nd improve- 
ments upon or in connection with existing structures, and the building of new 
structures, upon urban, suburban, or rural real property (including the restora- 
tion, rehabilitation, rebuilding, and replacement of such improvements which 
have been damaged or destroyed by earthquake, conflagration, tornado, hurricane, 
cyclone, flood, or other catastrophe), by the owners thereof or by lessees of such 
real property under a lease expiring not less than six months after the maturity of 
the loan or advance of credit. In no case shall the insurance granted by the 
Commissioner under this section to any such financial institution on loans, ad- 
vances of credit, and purchases made by such financial institution for such pur- 
poses on and after July 1, 1939, exceed 10 per centum of the total amount of such 
loans, advances of credit, and purchases: rovided, That with respect to any loan, 
advance of credit, or purchase made after the effective date of the Housing Act 
of 1954, the amount of any claim for loss on any such individual loan, advance of 
credit, or purchase paid by the Commissioner under the provisions of this section 
to a lending institution shall not exceed 90 per centum of such loss. The aggre- 
gate amount of all loans, advances of credit, and obligations purchased, exclusive 
of financing charges, with respect to which insurance may be heretofore or here- 
after granted under this section and outstanding at any one time shall not exceed 
$1,750,000,000. 

After the effective date of the Housing Act of 1954, (i) the Commissioner shall 
not enter into contracts for insurance pursuant to this section except with lendin 
institutions which are subject to the inspection and supervision of a government al 
agency required by law to make periodic examinations of their books and accounts, 
and which the Commissioner finds to be qualified by experience or facilities to 
make and service such loans, advances or purchases, and with such other lending 
institutions which the Commissioner approves as eligible for insurance pursuart 
to this section on the basis of their credit and their experience or facilities to make 
and service such loans, advances or purchases; (ii) only such items as substantially 
protect or improve the basic livability or utility of propérties shall be eligible for 
financing under this section, and therefore the Commissioner shall from time to 
time declare ineligible for financing under this section any item, product, 2'tera- 
tion, repair, improvement, or class thereof which he determines would noi sub- 
stantially protect or improve the basie livability or utility of such properties, and 
he may also declare ineligible for financing under this section any item which he 
determines is especially subject to selling abuses; and (iii) the Commissioner is 
hereby authorized and directed, by such regulations or procedures as he shall 
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deem advisable, to prevent the use of any finance lal assistance under this section 


(1) with respect to new residential structures that have not been completed and 
occupied for at least [six naaeitt <I two months, or (2) which would, through mul- 
tiple loans, result in an outstanding aggregate loan balance with respect to the 
same structure exceeding the dollar amount limitation prescribed in this subsee- 


tion for the type of loan involved. 
(b) No insurance shall be granted under this section to anv such financial 


institution with respect to any obligation representing any such loan, advance of 


credit, or purchase by it (1) if the amount of sich loan, advance of cre7it, or 
mundane: made for the purpose of financing the alteration, repveir, or improvement 
of ex — ng structures [exceeds $2,500], or for the purpose of financing the con- 
struction of new structures, exceeds $3,000; (2) if such obligation has a maturity 
in excess of three years and thirty-two days, except that such maturity limitation 
shall not apply if sich loan, advance of credit, or purchase is for the purpose of 
financing the construction of a new structure for use in whole or in part for agri- 
cultural purposes; or (38) unless the obligation bears such interest, has such 
matiuritv, and contains such other terms, conditions, and restrictions as the 
Commissioner shall prescribe, in order to make credit available for the purposes 
of this title: Provided, That insirance may be granted to any such financial 
institution with respect to any obligation not in excess of $10,900 and having a 
maturity not in excess of seven years and thirty-two days representing any such 
loan, advance of credit, or purshase made by it if such loan. advance of credit, 
or purchase is made for the purpose of financing the alteration, repair, improve- 
ment, or conversion of an existing structure used or to be used as an apartment 
house or a dwelling for two or more families: Provided further, That anv obligation 
with respect to which insurance is granted under this section on or after July 1, 
1939, may be refinanced and extended in accordance with sich terms and condi- 
tions as the Commissioner may prescribe, but in no event for an additional 
amount or term in excess of the maximum provided for in this subsection. 
* * * * * * * 


TITLE II—MORTGAGE INSURANCE 
* * * * * * * 

Sec. 203. * * * 

(i) Notwithstanding any other provision of this section, the Commissioner is 
authorized to insure any mortgage which involves a principal obligation not in 
excess of $6,650 and not in excess of 95 per centum of the appraised value, as of 
the date the mortgage is accepted for irsurance, of a property in an area where 
the Commissioner finds it is not practicable to obtain conformity with many of 
the requirements essential to the insurance of mortgages on housing in built-up 
urban areas, upon which there is located a dwelling designed principally for a 
single family residence, and which is approved for mortgage insurance prior to 
the beginning of construction: Provided, That (1), the mortgagor shall be the 
owner and occupant of the property at the time of insurance and shall have paid 
on account of the property at least 5 per centum of the Commissioner’s estimate 
of the cost of acquisition in cash or its equivalent, or (2) the mortgagor shall be 
the owner and occupant of the property at the time of insurance, regardless of 
his credit standing, with whom a person or corporation having a credit standing 
satisfactory to the Commissioner, shall have entered into a written contract 
(a) to pay on behalf of the prospective owner and occupant all or part of the 
downpayment required by this paragraph agreeing to take as security a note from 
the latter bearing interest at the rate of not more than 4 per centum per annum, 
maturing after the last maturity date of principal due on the insured mortgage, 
with a right in the holder to accelerate maturity to a date following prepayment 
of the entire mortgage debt, under the terms of which note all rights of such 
person or corporation are subordinated to the rights of the mortgagee or assignees 
of the mortgagee, and (b) to guarantee payment of the insured mortgage by the 
owner and occupant adpiatitgn to the terms of the mortgage, or (3) shall be the 
builder constructing the dwelling; in which case the principal obligation shall not 
exceed 85 per centum of the appraised value of the property or $5,950: Provided 
further, That the Commissioner finds that the project with respect to which the 
mortgage is executed is an acceptable risk, giving consideration to the need for 
providing adequate housing for families of low and moderate income particularly 
in suburban and outlying areas or small communities: Provided further, That 
under the foregoing provisions of this subsection the Commissioner is authorized 
to insure any mortgage issued with respect to the construction of a farm home on 





nr 


HOUSING AMENDMENTS OF 1955, AS REPORTED 3 





a plot of land five or more acres in size adjacent to a public highway[, the total 
amount of insurance outstanding at any one time under this proviso not to exceed 
$100,000,000J. 


* * * * * * * 


Szc. 207. * * * 


* * * * * * * 
(c) To be eligible for insurance under this section a mortgage on any property 


or project shall involve a principal obligation in an amount— 


[(1) not to exceed $5,000,000, or, if executed by a mortgagor coming 
within the provisions of paragraph numbered (b) (1) of this section, not to 
exceed $50,000,000; J 

(1) not to exceed $12,500,000, or, uf the morigage is executed by a mortgagor 
coming within the provisions of clause (b) (1) of this section, such dollar limit 
with respect to any one mortyage instrument and with respect to the aygregate 
amount of such commitments shall be $50,000,000; 

* * * * * * * 


Sec. 213. pilin Dey 


(b) To be eligible for insurance under this section a mortgage on any property 
or project of a corporation or trust of the character described in paragraph num- 
bered (1) of subsection (a) of this section shall involve a principal obligation in 
an amount— 


[(1) not to exceed $5,000,000, or not to exceed $25,000,000 if the mortgage 
is executed by a mortgagor regulated or supervised under Federal or State 
laws or by political subdivisions of States or agencies thereof, as to rents, 
charges, and methods of operations: and] 

(1) not to exceed $12,500,000, or, if the mortyage is executed by a mortgagor 
regulated or supervised under Federal or State laws or by political sthdivisions 
of States or agencies thereof, as to rents, charges, and methods cf operation, 
such dollar limit with respect to any one mortyage instrument and with respect 
to the aygregate amount of such commitments shall be $25,000,000; and 

(2) not to exceed, for such part of such property or projects as may be 
attributable to dwelling use, $2,250 per room (or $8,100 per family unit if the 
number of rooms in sich property or project is less than four per family unit), 
and not to exceed 90 per centum of [the estimated value] the amount which 
the Commissioner estimates will be the replacement cost of the property cr project 
when the proposed physical improvements are completed: Provided, That if at 
least [65] 50 per centum of the membership of the corporation or number of 
beneficiaries of the trust consists of veterans, the mortgage may involve a 
principal obligation not to exceed $2,375 per room (or $8,550 per family unit 
if the number of rooms in such property or project is less than four rer family 
unit), and not to exceed 95 percentum of [the estimated value] the amount 
which the Commissioner estimates will be the replacement cost of the property 
or project when the proposed physical improvements are completed: Provided 
further, Thet as to projects which consist of elevetor type structures, and to 
compensete for the higher costs incident to the construction of elevator type 
structures of sound standards of construction and cesign, the Comrrissioner 
may, in his discretion, increase the aforesaid dollar amount limitetions per 
room or per family unit (as may be applicable to the particuler case) within 
the following limits: (7) $2,250 per room to not to exceed $2,700; (ii) $2,375 
per room to not to exceed $2,850; (iii) $8,100 per family unit to not to exceed 
$8,400; and (iv) $8,550 per tamily unit to not to exceed $8,900: And provided 
further, That for the purposes of this section the word ‘‘veteran” shall mean a 
person who has served in the active military or naval service of the United 
States at any time on or after September 16, 1940, and prior to July 26, 1947, 
or on or after June 27, 1950, and prior to such date thereafter as shall be 
determined by the President. 

(c) To be eligible for insurance under this section a mortgage on any property 


or project of a corporation or trust of the character described in paragraph num- 
bered (2) of subsection (a) of this section shall involve a principal obligation in 
an amount not to exceed [$5,000,000] $12,500,000 and not to exceed the greater 
of the following amounts: 


(1) A sum computed on the basis of a separate mortgage for each single 
family dwelling (irrespective of whether such dwelling has a party wall or is 
otherwise physically connected with another dwelling or dwellings) com- 
prising the property or project, equal to the total of each of the maximum 
principal obligations of such mortgages which would meet the requirements 
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of section 203 (b) (2) of this Act if the mortgagor were the owner and occupant 
who had made any required payment on account of the property prescribed 
in such paragraph. 

(2) A sum equal to the maximum amount which does not exceed either of 
the limitations on the amount of the principal obligation of the mortgage 
prescribed by paragraph numbered (2) of subsection (b) of this section. 

(d) Any mortgage insured under this section shall provide for complete amorti- 
zation by periodic payments within such terms as the Commissioner may prescribe 
but not to exceed forty years from the beginning of amortization of the mortgage, 
and shall bear interest (exclusive of premium charges for insurance) at not to 
exceed 444 per centum per annum, except that individual mortgages insured pur- 
suant to this subsection covering the individual dwellings in the project may bear 
interest at not to exceed 5 per centum per annum, on the amount of the principal 
obligation outstanding at any time. The Commissioner may consent to the 
release of a part or parts of the mortgaged property from the lien of the mort- 
gage upon such terms and conditions as he may prescribe and the mortgage may 
provide for such release, and a mortgage on any project of a corporation or trust 
of the character described in paragraph numbered (2) of subsection (a) of this 
section may provide that, at any time after the completion of the construction of 
the project, such mortgage may be replaced, in whole or in part, by individual 
mortgages covering each individual dwelling in the project in amounts not to 
exceed the unpaid balance of the blanket mortgage allocable to the individual 
property. Each such individual mortgege may he insured under this section. 
Property covered by a mortgage, insured under this section, on a property or 
project of a corporation or trust of the cheracter described in paragraph numbered 
(1) of subsection (a) of this section may include eight or more family units and may 
include such commercial and community facilities as the Commissioner deems 
adequate to serve the occupants. 

: * * x : * * 

Sec. 217. Notwithstanding limitations conteined in any other section of this 
Act on the aggregate amount of principal obligations of mortgages or loans which 
may be insured (or insured and outstanding at any one tire), the aggregate 
arount of principel obligations of all mortgeges which may be insured and out- 
standing et any one tire under insurance contracts or comnmitments to insure 
pursuant to any section or title of this Act (except section 2) shell not exceed the 
sum of (a) the outstanding principal balances, as of [July 1, 1954] July 1, 1955 
of all insured mortgages (as estimated by the Commissioner based on scheduled 
amortization payments without taking into account prepay:rents or delinquen- 
cies), (b) the principal amount of ell outstanding commitments to insure on that 
date, and (¢) [$3,500,000,000] $4,000,000,000. 

It is the intent and purpose of this section to consolidate and merge all existing 
mortgage insurance authorizations or existing limitations with respect to any 
section or title of this Act (except section 2) into one general insurance authoriza- 
tion to take the place of all existing authorizations or limitations. 


7 *” BS oF oF * * 
Src. 220. * * * 
(d) x *k * 


(3) The mortgage shall involve a principal obligation (including such initial 
service charges, appraisal, inspection and other fees as the Commissioner shall 
approve) in an anount— 

(A) not to exceed $20,000 in the case of property upon which there is 
located a dwelling designed principally for a one- or two-family residence; 
or $27,500 in the case of a three-family residence; or $35,000 in the case of 
a four-family residence; or in the case of a dwelling designed principally for 
residential use for more than four families (but not exceeding such additional 
number of family units as the Commissioner may prescribe) $35,000 plus not 
to exceed $7,000 for each additional family unit in excess of four located on 
such property; and not to exceed an amount equal to the sum of (i) 95 per 
centum (but, in any case where the dwelling is not approved for mortgage 
insurance prior to the beginning of construction, 90 per centum) of $9,000 
of [the appraised value] the amount which the Commissioner estimates will 
be the replacement cost (as of the date the mortgage is accepted for insurance), 
and (ii) 75 per centum of [such value] such cost in excess of $9,000, except 
that the President may increase such dollar amounts up to not to exceed 
$10,000 if, after taking into consideration the general effect of such higher 
dollar amounts upon conditions in the building industry and upon the 
national economy, he determines such action to be in the public interest: 
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Provided, That if the mortgagor is not the occupant of the property the 
principal obligation of the mortgage shall not exceed an amount equal to 
85 per centum of the amount computed under the foregoing provisions of 
this paragraph (A); or 

(B) [(Gi) not to exceed $5,000,099, or, if executed by a mortgagor coming 
within the provisions of paragraph (2) (B) of this subsection (d), not to 
exceed $50,000,000; and] (7) not to exceed $12,500,000, or, if executed by a 
mortgagor coming within the provisions of paragraph (2) (B) of this subsection 
(d), not to exceed $50,000,000; and 

(ii) not to exceed 90 per centum of the [estimated value] amount which 
the Commissioner estimates will be the replacement cost of the property or 
project when the proposed improvements are completed (the [value] replace- 
ment cost of the property or project may include the land, the proposed 
physical improvements, utilities within the boundaries of the property or 
project, architect’s fees, taxes, and interest during construction, and other 
miscellaneous charges incident to construction and approved by the Com- 
missioner) ; and 

(iii) not to exceed, for such part of such property or project as may be 
attributable to dwelling use, $2,250 per room (or $8,100 per family unit if 
the number of rooms in such property or project is less than four per family 
unit): Provided, That as to projects to cor sist of elevator-type structures, 
the Commissioner may, in his discretion, increase the dollar amount limita- 
tion of $2,250 per room to not to exceed $2,700 per room and the dollar 
amount limitation of $8,100 per family unit to not to exceed $8,400 per 
family unit, as the case may be, to compensate for the hizher costs incident 
to the construction of elevator-type structures of sound standards of con- 
struction and design, except that the Commissioner may, by rezulation, 
increase the foregoing limits by not to exceed $1,000 per room in any geo- 
graphical area where he finds that cost levels so require: And provided 
further, That nothing contained in this parazraph (B) shall preclude the 
insurance of mortzrazes covering existing multifamily dwellings to be re- 
habilitated or reconstructed for the purposes set forth in subsection (a) of 
this section 

* * * * * * * 

Sic. 221. (a) This section is designed to supplement systems of mortzate 
insurance under other provisions of the National Housing Act in order to assist 
in relocating families from urban renewal areas and in relocating families to be 
displaced as the result of governmental action in a community respecting which 
(1) the Housing «ad Home Finance Administrator has made the certification to 
the Commissioner provided for by subsection 101 (c) of the Housing Act of 1949, 
as amended, or (2) there is being carried out a project covered by a Federal aid 
contract executed, or prior approval granted, by the Housing and Home Finance 
Administrator under title I of the Housing Act of 1949, as amended, before the 
effective date of the Housing Act of 1954. Mortgaze insurance under this see- 
tion shall be available only in those localities or communities which shall have 
requested such mortgaze insurance to be provided: Provided, That the Commis- 
sioner shall prescribe such procedures as in his judgment are necessary to secure 
to the families [to be so displaced], referred to above, a preference or priority 
of opportunity to purchase or rent such dwelling units: Provided further, That 
the total number of dwelling units in properties covered by mortgage insurance 
under this section in any such community shall not exceed the aggregate number 
of such dwelling units which the Housing and Home Finance Administrator, from 
time to time, certifies to the Commissioner to be needed for the relocation of 
families [to be so displaced and] referred to above who would be elizible to rent 
or purchase dwelling accommodations in properties covered by mortzazge insur- 
ance authorized by this section: Provided further, That, with respect to any com- 
munity referred to in clause (1) of this subsection, said Administrator shall not 
certify any dwelling units during any period when, in his opinion, the locality 
fails to carry out the workable program upon which said Administrator based ths 
certification to the Commissioner that mortzaze insurance under this section may 
be made available in such community: And provided further, That with respect to 
any community referred to in clause (2) of this subsection (but not clause (1) 
thereof), the number of dwelling units certified by said Administrator shall not 
exceed the number which he estimates to be needed for the relocation of such 
disnlaced families during the period when the project referred to in said clause (2) 
is being carried out. 

* * * * * * * 
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(d) * * * 

(3) if executed by a mortgagor which is a private nonprofit corporation or 
association or other acceptable private nonprofit organization, regulated or 
supervised under Federal or State laws or by political subdivisions of States 
or agencies thereof, as to rents, charges, and methods of operation, in such 
form and in such manner as, in the opinion of the Commissioner, will effec- 
tuate the purposes of this section, the mortgage may involve a principal 
obligation not in excess of [$5,000,000] $12,500,000 and not in excess of 
$7,600 per family unit for such part of such property or project as may be 
attributable to dwelling use, except thac the Commissioner may by regulation 
increase this amount to not to exceed $8,600 in any geographical area where 
he finds that cost levels so require, and not in excass of 95 per centum of the 
Commissioner’s estimate of the value of the property or project when con- 
structed, or repaired and rehabilitated, for use as rental accommodations for 
ten or more families eligible for occupancy as provided in this section; and 

* * * * * * * 

Sec. 223. (a) Notwithstanding any of the provisions of this title, and without 
regard to limitations upon eligibility contained in section [203 or section 207] 
203, 207, or 213, the Commissioner is authorized, upon application by the 
mortgagee, to insure or make commitments to insure under section [203 or sec- 
tion 207] 203, 207, or 213 of this title any mortgage— 

* * * * * * * 

(6) given to refinance an existing mortgage insured under section 608 of 
title VI prior to the effective date of the Housing Act of 1954 or under sec- 
tion 903 or section 908 of title IX: Provided, That the principal amount of 
any such refinancing mortgage shall not exceed the original principal amount 
or the unexpired term of such existing mortgage and shall bear interest at a 
rate not in excess of the maximum rate applicable to loans insured under 
section [203 or section 207] 203, 207, or 213, as the case may be, ex- 
cept that in any case involving the refinancing of a loan insured under sec- 
tion 608 or 908 in which the Commissioner determines that the insurance of 
a mortgage for an additional term will inure to the benefit of the applicable 
insurance fund, taking into consideration the outstanding insurance liability 
under the existing insured mortgage, such refinancing mortgage may have a 
term not more than twelve years in excess of the unexpired term of such 
existing insured mortgage: Provided, That a mortgage of the character de- 
scribed in paragraph (1), (2), (3), (4), or (5) shall have a maturity satisfac- 
tory to the Commissioner, but not to exceed the maximum term applicable 
to loans insured under section [203 or section 207] 203, 207, or 218, 
as the case may be, and shall involve a principal obligation (including such 
initial service charges, appraisal, inspection, and ovher fees as the Commis- 
sioner shall approve) in an amount not exceeding 90 per centum of the 
appraised value of the mortgaged property, as determined by the Commis- 
sioner, and bear interest (exclusive of premium charges and service charges, 
if any) at not to exceed the maximum rate applicable to loans insured under 
section [203 or section 207] 203, 207, or 213, as the case may be, except 
that where a mortgage of a character described in paragraph (1), (2), (3), 
or (5) covers property held by a nonprofit cooperative ownership housing 
corporation or nonprofit cooperative ownership housing trust, the permanent 
occupancy of the dwellings of which is restricted to members of such cor- 
porations or to beneficiaries of such trust, if at least 65 per centum of such 
members or beneficiaries are veterans, such principal obligation may be in 
an amount not exceeding 95 per centum of such appraised value. 

* * * * * * * 

Sec. 227. Notwithstanding any other provisions of this Act, no mortgage 
covering new or rehabilitated multifamily housing shall be insured under this 
Act unless the mortgagor has agreed (a) to certify, upon completion of the physical 
improvements on the mortgaged property or project and prior to final endorse- 
ment of the mortgage, either (i) that the approved percentage of actual cost (as 
those terms are herein defined) equaled or exceeded the proceeds of the mortgage 
loan or (ii) the amount by which the proceeds of the mortgage loan exceeded such 
approved percentage of actual cost, as the case may be, and (b) to pay forthwith 
to the mortgagee, for application to the reduction of the principal obligation of 
such mortgage, the amount, if any, certified to be in excess of such approved 
percentage of actual cost. As used in this section— 

(a) The term “new or rehabilitated multifamily housing’? means a project or 
property approved for mortgage insurance prior to the construction or the repair 
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and rehabilitation involved and covered by a mortgage insured or to be insured 
(i) under section 207, (ii) under section 213 with re spect to any property or project 
of a corporation or trust of the character described in paragraph numbered (1) of 
subsection (a) thereof, [(iii) under section 220 if the mortgage meets the require- 
ments of paragraph (3) (B) of subsection (d) thereof,] (iz) under section 220 if 
the mortgage meels the requiremenis of paragraph (3) (A) of subseciion (d) thereof 
and covers a dwelling designed principally for residential use for more than four 
families, or if the mortgage meets the requirements of paragraph (3) (B) ef subsection 
(d) thereof, (iv) [under section 2219 under section 221 if the mortgage meets the re- 
quirements of paragraph (3) of subsection (a) thereof, (v) under section 803, or (vi) 
under sections 903 and 908; 

* * * * * * * 

TITLE WI—FEDERAL NATIONAL MORTGAGE ASSOCIATION 

* * * :s *k x * 

Sec. 304. (a) ‘To carry out the purposes set forth in paragraph (a) of section 
301, the operations of the ..ssociation under this section shail be confined, so far 
as practicable, to mortgages which are deemed by the Association to be of such 
Guality, type, aod class as to meet, generally, the purchase standards imposed 
by pri ate iustitutional mortgage ii estors and the ..ssociation shall not purchase 
any mortgage insured or guaranteed prior to the effective date of the Housing 
Act of 1954. > the interest of assuring sound operation, the prices to be paid 
by the Association for mortgages purchased in its secondary market operations 
under this section, should be established, from time to time, [at the market price 
for the particular class of mortgages in: ol ed, as determined by the Association] 


at @ re so che pvice (eve , «8 determined by the Associc.tionr, tekirg irto consideration 
the merk et fo mortgarges of the seme gererc! c'css, ard current yie ds or., cnd reason- 
ably for "es e pice trends of, long-term Covernmert bords crd other forms of 


long-term oo vestmert. The volume of the ssociation’s purchases and sales, and 
the establishment of the purchase prices, sale prices, and charges or fees, in its 
secondary market operations under this section, should be determined by the 
Association from time to time, and such determirations should be consiste 
with the objecti. es that such purchases and sales should be effected only at such 
prices and on such terms as will reasonably pre. ent excessive use of the “.ssocia- 
tion’s facilities, and that the operations of the -\ssociatio1 under this section should 
be within its income derived from such operations and that such operations should 
be fully self-supporting. 
* BS * * ok * * 

Sec. 305. * * * 

(e) Nolwithstendirg any other provision of this Act, the Associction. is cuthorized 
to er.ter ir.to cdvance commitmert cortrects which do not exceed $50,000,000 out- 
slordirg cl eny ore time, if such commitments re'cte to mortgages with respect to 
which the Federal Housing Commissioner sha'l heve issued pursucrt to sectior. 218 
either c commitment to insure or @ statement of eigtdilily; but -0t more than $5,000,000 
of such authorizction shall be available for such commitments in any one Sicte. 


* * * * * * * 
TITLE IV—INSURANCE OF SAVINGS AND LOAN ACCOUNTS 
* * * * * * * 


Sec. 403. * * * 

{(d) Any applicant which applies for insurance under this title after the first 
year of the operation of the Corporation shall pay an admission fee based upon 
the reserve fund of the Corporation, which, in the judgment of the Corporation, 
is an equitable contribution. ] 

(d) Any institution which avolies afier the effective date of the Iiousing Amend- 
ments of 1955 for insurance wnder this title shall pay, in the event its application is 
approved, an admission fee in such amount as the Corporation shall determine, taking 
into consideration the total cost of processing all insurance applications. 

* * * * * * * 


Sec. 406. * * * 

(e) The Corporation shall make an annual report to the —Housing and Home 
Finance Administrator] Congress of the operation by it of insured institutions in 
defan!t, and shall keep a complete record of the administration by it of the assets 
of such insured institutions which shall be subject to inspection by any officer 
of any such insured institution or by any other interested party, and, if any such 
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insured institution is operated under the laws of any State, Territory, or possession 
of the United States, or of the District of Columbia, such annual report shall 
also be filed with the public authority which has jurisdiction over the insured 
institution. 


* * * * * * * 
TITLE VIII—MILITARY HOUSING INSURANCE 
* * * * * * * 


Sc. 803. (2) In order to assist in relieving the acute shortage of housing 
which now exists at or in areas adjacent to military installations because of 
uncertainty as to the permanency of such installations and to increase the supply 
of rental housing accommodations available to military and civilian personnel at 
such installations, the Commissioner is authorized, upon application of the mort- 
gagee, to insure inortgages (including advances on such mortgages during con- 
struction) which are eligible for insurance as hereinafter provided, and, upon such 
terms as the Commissioner may prescribe, to make commitments for so insuring 
such mortgages prior to the date of their execution or disbursement thereon: 
Provided, That the aggregate amount of principal obligations of all mortgages 
insured under this title shall not exceed $500,000,090 except that with the approval 
of the President such aggregate amount may be increased to not to exceed 
$1,000,000,000: And provided further, That no mortgage shall be insured under 
this title after June 30, [1955] 1948, except (A) pursuant to a commitment to 
insure issued on or before such date, or (B) a mortgage given to refinance an 
existing mortgage insured under this title and which does not exceed the original 
principal amount and unexpired term of such existing mortgage. 

(b) To be eligible for insurance under this title a mortgage shall meet the 
following conditions: 

(1) The mortgazed property shall be held by a mortzazor approved by the 
Commissioner. The Commissioner may, in his discretion, require such mortgazor 
to be reculated or restricted as to rents or sales, charzes, capital structure, rate of 
return, and methods of operations. The Commissioner may make such contracts 
with, and acquire for not to exceed $100 stock or interest in, any such mortgagor, 
as the Commissioner may deem necessary to render effective such restriction or 
regulation. Such stock or interest shall be paid for out of the Military Housing 
Insurance Fund, and shall be redeemed by the mort savor at par upon the termina- 
tion of all obligations of the Commissioner under the insurance. 

(2) The mortgaged property shall be designed for rent for residential use by 
civilian or military personnel of the Army, Navy, Marine Corps, or Air Force 
(including Government contractors’ employees) assigned to duty at the military 
installation at or in the area of which such property is constructed. Notwith- 
standing the provisions of any other law, preference or priority of opportunity in 
the occupancy of the mortgaged property for sich personnel and their immediate 
families shall be provided under such regulations and procedures as may be pre- 
scribed by the Commissioner. No mortgage shal! be insured under this title 
unless the Secretary of Defense or his designee shall have certified to the Com- 
missioner that the housing with resvect to which the mortgage is made is necessary 
[to provide adequate housing for sich personnel, that such installation is deemed 
to be a permanent part of the Military Establishment, and that there is no present 
intention to substantially curtail activities at such installation] to assure that 
adequate housing, within reasonable commuting distance of the installation, will be 
available for such personnel and that there is no intention, so far as can reasonably 
be foreseen, to substantially curtail activities at such installation or the personnel 
assigned or to be assiqned to such installation. 

(3) The mortgage shall involve a principal obligation in an amount 

(A) not to exceed $5,000,000; and 

(B) not to exeeed 90 per centum of the amount which the Commissioner 
estimates will be the replacement cost of the property or project when the 
proposed improvements are completed; and 

[(C) not to exceed an average of $8,100 per family unit for such part of 
such property or project as may be attributable to dwelling use, except that 
where the Secretary of Detense or his designee in exceptional cases certifies 
and the Commissioner concurs in such certification that the needs would 
be better served by single-family detached dwelling units the mortgage may 
involve a principal obligation not to exceed $9,000 per family unit for such 
part of such property as may be attributable to such dwelling units: Provided, 
That the Commissioner may by regulation increase the $8,100 limitation by 
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not exceeding $900 in any geographical area where he finds that cost levels 
so require.] 

(C) not to exceed an average of $9,900 per family unit for such part of such 
property or project as may be attributable to dwelling use, except that where the 
Secretary of Defense or his designee, in exceptional cases, certifies and the 
Commissioner concurs in such certification that the needs would be betler served 
by single-family detached dwellings or dwelling structures designed for two- 
family residence the morigage may involve a principal obligation not to exceed 
$10,800 per dwelling in the case of single-family detached dwellings, or not to 
exceed $20,500 per structure in the case of two-family structures, for such part 
of such property as may be attributable to such dwellings or structures: Provided, 
That the Commissioner may by regulation increase the $9,900 limitation by not 
exceeding $900 in any geographical area where he finds that cost levels so require. 
The mortgagor shall enter into the agreement required by section 227 of 
this Act, as amended, except that the amount to be included in ‘‘actual cost’’ 
(as defined in subsection (c) of said section 227) as the allowance for builder’s 
profit where the mortgagor is also the builder as defined by the Commissioner 
shall be an amount equal to 10 per centum of said ‘‘actual cost’’ 


* * * * * * * 





THE DEFENSE HOUSING AND COMMUNITY FACILITIES AND SERVICES 
ACT OF 1951, AS AMENDED 


* * rs * * x * 

Sec. 104. After June 30, 1953, no construction of permanent housing may be 
begun under title III of this Act. After June 30, 1954, (a) no mortgage may be 
insured under title IX of the National Housing Act, as amended (except (i) 
pursuant to a commitment to insure issued on or before such date or (ii) after 
July 31, 1954, and until July 1, [1955] 1956, during such period, or for such project 
or proje cts, as the President may [de signate hereunder] designate hereur der or (17?) 
pursucrt lo a commitment to irsure issued pursuc rt to the preceding clause (ii), 
(b) no agreement may be made to extead assistance for the provision of communit: 
facilities or services under title III of this Act, and no construction of temporary 
housing or community facilities by the Pee States may be begun under such 
title, except after July 31, 1954, and until July 1, [1955] 1956, during such period, 
or for such project or proje cts, as the Preside ne may [designate hereunder] desig- 
note hereurder or there fler pursucnt to G commitmert to exterd cssister.ce for such 
communily fccilities, or se ervice s or lo consiruct such lemporcry housing or community 
facilities, issued before the c'ose of Ju'y 1, 1956: Provided, That, to the extent 
necessary to assure the adequate completion of any facilities for which prior agree- 
ments have been made under title III, the Housiog and Home Finance Adminis- 
trator may, at any time after July 31, 1954, enter into amendatory agreements 
under such title involving the expenditure of additional Federal funds within the 
balance available therefor on or before such date and (c) no loan may be made or 
obligations purchased by the Housing and Home Finance Administrator under 
section 102a of the Housing Act of 1948, as amended (except pursuant to a com- 
mitment issued on or before June 30, 1953, or to refinance an existing loan or 
= obligations held under such section by said Administrator on June 30, 
1953). 


* * * * * * 





THE HOUSING ACT OF 1949, AS AMENDED 
TITLE I—SLUM CLEARANCE AND URBAN RENEWAL 


Sec. 101. * * * 

(c) No contract shall be entered into for any loan or capital grant under this 
title, [or for annual contributions or capital grants pursuant to the United States 
Housing Act of 1937, as amended, for any project or projects not constructed or 
covered by a contract for annual contributions prior to the effective date of the 
Housing Act of 1954,] and no mortgage shall be insured, and no commitment to 
insure a mortgage shall be issued, under section 220 or 221 of the National Housing 
Act, as amended, unless (1) there is presented to the Administrator by the locality 
a workable program (which shall include an official plan of action, as it exists from 
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time to time, for effectively dealing with the problem of urban slums and blight 
within the cemmunity and for the establishment and preservation of a well- 
planned community with well-organized residential neighborhoods of decent 
homes and suitable living environment for a’equate family life) for utilizing 
appropriate private and public resources to eliminate, and prevent the develop- 
ment or spread of, slums and urban blight, to encourage needed urban rehabilita- 
tion, to provide for the redevelopment of blighted, deteriorated, or slum areas, or 
to undertake such of the aforesaid activities or other feasible community activities 
as may be suitably employed to achieve the objectives of such a program, and 
(2) on the basis of his review of such program, the Administrator determines that 
such program meets the requirements of this subsection and certifies to the con- 
stituent agencies affected that the Federal assistance may be made available in 
such community: Provided, That this sentence shall not apply to the insurance of, 
or commitment to insure, a mortgage under section 220 of the National Housing 
Act, as amended, if the mortgaged property is in an area referred to in clause (A) (i) 
of paragraph (1) of section 220 (d), or under section 221 of the National Housing 
Act, as amended, if the mortgaged property is in a community referred to in 
clause (2) of section 221 (a) of said Act: And provided further, That, notwith- 
standing any other provisions of law which would authorize such celegation or 
transfer, there shall not be delegated or transferred to any other official (except 
an officer or employee of the Housing and Home Finance Agency serving as 
Acting Administrator during the absence or disability of the Administrator or in 
the event of a vacancy in that office) the final authority vested in the Adminis- 
trator (i) to determine whether anv such workable program meets the require- 
ments of this subsection, (ii) to make the certification that Federal assistance of 
the types enumerated in this subsection may be made available in such com- 
munity, (iii) to make the certifications as to the maximum number of dwelling 
units needed for the relocation of families to be displaced as a result of govern- 
mental action in a community and who would be eligible to rent or purchase 
dwelling accommodations in properties covered by mortgage insurance under 
section 221 of the National Housing Act, as amended, or (iv) to determine that 
the relocation requirements of section 105 (c) of this title have been met. 
* * k * * * * 

Src. 103, * * * 

(b) The Administrator, on and after July 1, 1949, may, with the approval of 
the President, contract to make capital grants, with respect to projects assisted 
under this title, aggregating not to exceed [[$100,000,000, which limit shall be 
increased by further amounts of $100.000,000 on July 1 in each of the years 1950, 
1951, 1952, and 1953, respectively: Provided, That (subject to the total authori- 
zation of not to exceed $500,000,C00) J $500,000,000, which limit shall he increased 
by further amounts of 200,000,000 on July 1 in each of the years 1955 and 1956, 
respectively: Provided, That such limit, and any such authorized increase therein, 
may be increased, at any time or times, by additional amounts aggregating not 
more than $100,000,000 upon a determination by the President, after receiving 
advice from the \ ouncil of Economic Advisers as to the general effect of such 
increase upon the conditions in the building industry and upon the national 
economy, that such action is in the public interest. The faith of the United States 
is solemnly pledged to the payment of all capital grants contracted for under 
this title, and there are hereby authorized to be appropriated, out of any money 
in the Treasury not otherwise appropriated, the amounts necessary to provide 
for such payments. 

* + . * * + * 

Src. 106. * * * 

(e) Not more than 10 per centum of the funds provided for in this title, either 
in the form of loans or grants, shall be expended in any one State: Provided, That 
the Administrator, without regard to such limitation, may enter into contracts 
for capital grants aggregating not to exceed [$35,000,000] $70,000,000 (subject 
to the total authorization provided in section 103 (b) of this title) with local 
public agencies in States where more than two-thirds of the maximum capital 
grants permitted in the respective State under this subsection has been obligated. 

+ * * + * * * 

Sec. 110. * * * 

(c) “‘Urban renewal project”’ or ‘‘project’’ may include undertakings and ac- 
tivities of a local public agency in an urban renewal area for the elimination and 
for the prevention of the development or spread of slums and blight, and may 
involve slum clearance and redevelopment in an urvan renewal area, or rehabili- 
tation or conservation in an urban renewal area, or any combination or part 
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thereof, in accordance with such urban renewal plan. Where land within the 
purview of subparagraph (1) (iz) or (1) (iit) hereof (whether it be predominantly 
residential or nonresidential in character) is to be redeveloped for predominantly 
nonresidential uses, loans and advances under this title may be extended therefor if 
the governing body of the local public agency determines that such redevelopment for 
predominantly nonresidential uses is necessary and appropriate to facilitate the 
proper growth and development of the community in accordance with sound planning 
standards and local community objectives and to afford marimum opportunity for 
the redevelopment of the project area by private enterprise: Provided, That loans and 
outstanding advances to any local public agency pursuant to the authorization of this 
sentence shall not exceed 244 per centum cf the estimated gross project costs of the projects 
undertaken under other contracts with such local public agency pursuant to this title. 
For the purposes of this subsection, ‘‘slum clearance and redevelopment’? may 
include (1) acquisition of (i) a slum area or a deteriorated or deteriorating area, 
or (ii) land which is predominantly open and which because of obsolete platting, 
diversity of ownership, deterioration of structures or of site improvements, or 
otherwise, substantially impairs or arrests the sound growth of the community, 
or (iii) open land necessary for sound community growth which is to be developed 
for predominantly residential uses: Provided, That the requirement in paragraph 
(a) of this section that the area be a slum area or a blighted, deteriorated, or de- 
teriorating area shall not be applicable in the case of an open land project: And 
provided further, That financial assistance shall not be extended under this title 
for any project involving slum clearance and redevelopment of an area which is 
not clearly predominantly residential in character unless such area is to be re- 
developed for predominantly residential uses, except that, where such an area 
which is not predominantly residential in character contains a substantial number 
of slum, blighted, deteriorated, or deteriorating dwellings or other living accom- 
modations, the elimination of which would tend to promote the publie health, 
safety and welfare in the locality involved and such area is not appropriate for 
redevelopment for predominantly residential uses, the Administrator may extend 
financial assistance for such a project, but the aggregate of the capital grants 
made pursuant to this title with respect to such projects shall not exceed 10 per 
centum of the total amount of capital grants authorized by this title; (2) demoli- 
tion and removal of buildings and improvements; (3) installation, construction, 
or reconstruction of streets, utilities, parks, playgrounds, and other improvements 
necessary for carrying out in the area the urban renewal objectives of this title 
in accordance with the urban renewal plan; and (4) making the land available for 
development or redevelopment by private enterprise or public agencies (including 
sale, initial leasing, or retention by the local publie agency itself) at its fair value 
for uses in accordance with the urban renewal plan, * * * 
* * * * * * 


TITLE V—FARM HOUSING 


FINANCIAL ASSISTANCE BY THE SECRETARY OF AGRICULTURE 
* *K * * * * * 

Src. 511. The Seeretary may issue notes and other obligations for purchase by 
the Secretary of the Treasury in such sums as the Congress may from time to 
time determine to make loans under this title (other than loans under section 
504 (b)) not in excess of $25,000,000 on and after Julv 1, 1949, an additional 
$50,000,000 on and after July 1, 1950, an additional $75,000,000 on and after 
July 1, 1951, an additional $100,000,000 on and after July 1, 1952, an additional 
$100,000,000 on and after July 1, 1953, [and] an additional $100,000,000 on and 
after July 1, 1954, and an additional $100,000,000 on and after July 1, 1955. The 
notes and obligations issued by the Secretary shall be secured by the obligations 
of borrowers and the Secretary’s commitments to make contributions under this 
title and shall be repaid from the payment of principal and interest on the obli- 
gations of the borrowers and from funds appropriated hereunder. The notes and 
other obligations issued by the Secretary shall be in such forms and denomina- 
tions, shall have such maturities, and shall be subject to such terms and condi- 
tions as may be prescribed by the Secretary with the approval of the Secretary 
of the Treasury. Such notes or obligations shall bear interest at a rate deter- 
mined by the Secretary of the Treasury, taking into consideration the current 
average rate on outstanding marketable obligations of the United States as of the 
last day of the month preceding the issuance of the notes or obligations by the 
Secretary. The Secretary of the Treasury is authorized and directed to purchase 
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any notes and other obligations of the Secretary issued hereunder and for such | 
purpose is authorized to use as a public debt transaction the proceeds from the 
sale of any securities issued under the Second Liberty Bond Act, as amended, and 

the purposes for which securities may be issued under such Act are extended to | 
include any purchases of such obligations. The Secretary of the Treasury may 

at any time sell any of the notes or obligations acquired by him under this sec- | 
tion. All redemptions, purchases, and sales by the Secretary of the Treasury of 

ar notes or obligations shall be treated as public debt transactions of the United : 

tates. 

Sec. 512. In connection with loans made pursuant to section 503, the Secretary i 
is authorized, on and after July 1, 1949, to make commitments for contributions 
aggregating not to exceed $500,000 per annum and to make additional commit- 
ments, on and after July 1 of each of the years 1950; 1951, 1952, 1953 [and 1954] | 
1954, and 1955 respectively, which shall require additional contributions aggre- 
gating not more than $1,000,000, $1,500,000, $2,000,000, $2,000,000 [and | 
$2,000,000] $2,000,000 and $2,000,000 per annum, respectively. 

Sec. 513. There is hereby authorized to be appropriated to the Secretary 
(a) such sums as may be necessary to meet payments on notes or other obliga- 
tions issued by the Secretary under section 511 equal to (i) the aggregate of the 
contributions made by the Secretary in the form of credits on principal due on 
loans made pursuant to section 503, and (ii) the interest due on a similar sum | 
represented by notes or other obligations issued by the Secretary; (b) an additional 
$2,000,000 for grants pursuant to section 504 (a) and loans pursuant to section 
504 (b) on and after July 1, 1949, which amount shall be increased by further 
amounts of $5,000,000, $8,000,000, $10,000,000, $10,000,000, [and $10,000,000 
on July 1 of each of the years 1950, 1951, 1952, 1953, and 1954] $10,000,000, 
and $10,000,000 on July 1 of each of the years 1950, 1951, 1952, 1958, 1954, and 
1955, respectively; and (c) such further sums as may be necessary to enable the 
Secretary to carry out the provisions of this title. 


THE TERRITORIAL ENABLING ACT OF 1950 


AN ACT 


To enable the governments of Alaska, of Hawaii, of Puerto Rico, and the Virgin Islands to authorize public 
bodies or agencies to undertake slum clearance, urban redevelopment, urban renewal, and low-rent housing 
activities including the issuance ef bonds and cther obligations, to amend the low-rent housing enabling 
statutes for Alaska and Hawaii, and for other purposes 


Be it enacted by the Senate and House of Representatives of the United States of 
America in Congress assembled, That this Act may be cited as the ‘‘Territorial 
Enabling Act of 1950’’. 



























TITLE 1—SLUM CLEARANCE AND URBAN REDEVELOPMENT, AND 
URBAN RENEWAL IN ALASKA, HAWAII, AND PUERTO RICO 


Src. 101. The governments of Alaska, of Hawaii, and of Puerto Rico, each 
acting through its legislature, may create a public corporate authority or authori- 
ties and may authorize such authority or authorities or any other public corporate 
authority or any municipal corporation or political subdivision, acting directly 
or through any officer or agency thereof or through a public corporate authority, 
to undertake slum clearance and urban redevelopment projects and urban renewal 
projects and to do all things, exercise any and all powers, and to assume and fulfill 
any and all obligations, duties, responsibilities, and requirements, including but 
not limited to those relating to planning and zoning, necessary or desirable for 
receiving Federal assistance under title I of the Housing Act of 1949 (Public Law 
171, Eighty-first Congress), as amended, or any other law, except that public 
corporate authorities (as distinct from municipalities or political subdivisions) 
created or authorized to operate in accordance with this Act, as amended, shall 
not be given any power of taxation or any power to pledge the full faith and credit 
of the people of the Territory, or municipality. or political subdivision, as the 
case may be, for any loan whatever. The Legislatures of Alaska, of Hawaii, and 
of Puerto Rico may, with respect to any public corporate authority or authorities 
empowered or which may be empowered to undertake slum clearance and urban 
redevelopment projects, and urban renewal projects provide for the appointment 
and terms of office of the members thereof, and for the powers of such authorities, 
including authority to accept whatever benefits the Federal Government may 
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make available for slum clearance and urban redevelopment projects, and urban 
renewal projects and authority, notwithstanding any other Federal law, to borrow 
money and to issue notes, bonds, and other obligations of such character and 
maturity, with such security, and in such manner as the respective legislatures 
may provide. Such notes, bonds, and other obligations shall not be a debt of the 
United States, or of any Territory or municipal corporation or other political 
subdivision or agency thereof other than the publie corporate authority which 
issued such notes, bonds, or obligations, nor constitute a debt, indebtedness, or 
the berrowing of money within the meaning of any limitation or restriction on 
the issuance of notes, bonds, or other obligations contained in any laws of the 
United States applicable to Alaska, Hawaii, or Puerto Rico, or to any municipal 
corporation or other political subdivision or agency thereof. 

Sec. 102. The governments of Alaska, of Hawaii, and of Puerto Rico may 
assist slim clearance and urban redevelopment projects and urban renewal 
projects through cash donations, loans, convevances of real and personal property, 
facilities, and services, and otherwise, and may authorize municipalities or other 
political subdivisions to make cash donations, loans, conveyances of real and 
personal property to public corporate authoritities and to take other action, includ- 
ing but not limited to the making available or the furnishing of facilities and 
services in aid of slum clearance and urban redevelopment projects and urban 
renewal projects. 

Sec. 103. All legislation heretofore enacted by the Legislature of the Territory 
of Alaska, of Hawaii, and of Puerto Rico dealing with the subject matter of this 
Act and not inconsistent herewith is hereby ratified and confirmed. 

* * * * * * * 


TITLE TI—SLUM CLEARANCE, URBAN DEVELOPMENT, URBAN 
RENEWAL, AND LOW-RENT HOUSING IN THE VIRGIN ISLANDS 


Sec. 301. The government of the Virgin Islands, through its legislative assem- 
bly, may grant to a public corporate authority existing or to be created through 
said assembly, exclusive authority to undertake slum clearance, urban redevelop- 
ment, urban renewal, and low-rent housing activities within the municipalities of 
the Virgin Islands. The legislative assembly may provide for the appointment and 
terms of office of the members of such authority and for the powers of such author- 
ity, including authority to accept whatever benefits the Federal Government may 
make available under the Housing Act of 1949 (Public Law 171, Eighty-first 
Congress), as amended, or any other law, for projects contemplated by this Act, 
as amended, and to do all things, to exercise any and all powers, and to assume 
and fulfill any and all obligations, duties, responsibilities, and requirements, 
including but not limited to those relating to planning or zoning, necessary or 
desirable for receiving such Federal assistance, except that such authority shall 
not be given any power of taxation, nor any power to pledge the faith and credit 
of the people of the Virgin Islands for any loan whatever. 

Sec. 302. The legislative assembly may authorize such authority, any pro- 
vision of the Virgin Islands Organic Act or any other Act of Congress to the con- 
trary notwithstanding, to borrow money and to issue notes, bonds, and other 
obligations of such character and maturity, with such security, and in such manner 
as the legislative assembly may provide. Such notes, bonds, and other obligations 
shall not be a debt of the United States, or of the Virgin Islands or of any munici- 
pality or subdivision thereof, other than such authority, nor constitute ‘bonds 
and other obligations” within the meaning of the Act approved October 27, 1949 
(Public Law 418, Eighty-first Congress), entitled ‘‘An Act to authorize the gov ern- 
ment of the Virgin Islands or any municipality thereof to issue bonds and other 
obligations’’, or a debt, indebtedness, or the borrowing of morey within the mean- 
ing of any limitation or restriction on the issuance of notes, bonds, or other 
obligations contained in any laws of the United States applicable to the Virgin 
Islands or to any municipal corporation or other political subdivision or agency 
thereof. 

Sec. 303. The government of the Virgin Islands, through its legislative assem- 
bly, may assist such authority with cash donations, loans, conveyances of real 
and personal property, facilities, and services, and otherwise, and may authorize 
municipalities and other subdivisions to make cash dorations, loans, conveyances 
of real and personal property to such authority, and to take other action, including 
but not limited to, the making available or the furnishing of facilities and services, 
in aid of slum clearance, urban redevelopment, urban renewal, or low-rent 
housing projects. 
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Sec. 304. Notwithstanding the limitation contained in the last sentence of 
section 110 (d) or in any other provision of title I of the Housing Act of 1949 
(Public Law 171, Eighty-first Congress), as amended, the Housing and Home 
Finance Administrator is hereby authorized to allow and credit to such authority 
as may be created for the Virgin Islands under this Act, as amended, (1) such local 
grants-in-aid as are otherwise approvable pursuant to the first sentence of said 
section 110 (d) with respect to any slum clearance and urban redevelopment, 
or urban renewal project or projects undertaken by such authority with Federal 
assistance made available under title I of the Housing Act of 1949, as amended, 
and (2) such grants-in-aid made or assistance given to the local community by any 
Federal department or agency pursuant to authority of law other than the Housing 
Act of 1949 which would, if made or given by a State or local community, be 
approval pursuant to said first sentence of section 110 (d) with respect to any such 
project or projects so undertaken, 

ok * * * * a * 





THE UNITED STATES HOUSING ACT OF 1937, AS AMENDED 


* a aS Bs x * * 
Src. 2. When used in this Aet— 
* * * * * * 


(2) The term “families of low income’? means families who are in the 
lowest income group and who cannot afford to pay enough to cause private 
enterprise in their locality or metropolitan area to build an adequate supply 
of decent, safe, and sanitary dwellings for their use. The term ‘elderly 
families’? means families consisting of a single person sixty-five years of age or 
over, or families the head of which or his spouse is sixty-five years of age or over. 


* os K “ * of o* 

pec. 10, * * * 

* * * ° * * * * 

[(i) Notwithstanding the provisions of any other law, the Public Housing 
Administration may, with respect to low-rent housing projects initiated after 
March 1, 1949, enter into new contracts, agreements, or other arrangements 
during the fiscal year 1955 for loans and annual contributions pursuant to the 
United States Housing Act of 1937, as amended, with respect to not exceeding 
thirty-five thousand additional units: Provided, That no such new contract, 
agreement, or other arrangement shall be made except with respect to low-rent 
housing projects to be undertaken in a community in which there is being carried 
out a slum-clearance and urban-redevelopment project, or a slum-clearance and 
urban-renewal project, assisted under title I of the Housing Act of 1949, as 
amended, and the local governing body of the community undertaking such slum- 
clearance and urban-redevelopment project, or slum-clearance and urban re- 
newal project, certifies that such low-rent housing project is necessary to assist 
in meeting the relocation requirements of section 105 (ce) of title I of the Housing 
Act of 1949, as amended: And provided further, That the total number of dwelling 
units in low-rent housing projects covered by such new contracts, agreements, 
or other arrangements shall not exceed the total number of such dwelling units 
which the Administrator determines to be needed for the relocation of families 
to be displaced as a result of Federal, State, or local governmental action in such 
community.] 

(t) Notwithstanding any other provisions of law (except as hereinafter provided 
in this section) the Authority shall not enter into any new contracts for loans and 
annual contribulions for more than thirty-five thousand additional dwelling units 
during each of the fiscal years 1956 and 1957, and may enter into only such new 
contracts for preliminary loans in respect thereto as are consistent with the number 
of dweliing units for which contracts for annual contributions may be entered into: 
Provided, That in respect to the fiscal year 1956 such number shall be increased by 
the difference between thirty-five thousand and the number of units for which new 
annual contributions contracts for additional units were entered into during the 
fiscal year 1955; Provided further, That any balances of this authorization not 
utilized in such years shall be available until June 30, 1958: And provided further, 
That no new contracts for loans and annual contributions for additional dwelling 
units in excess of the number authorized in this sentence shall be entered into unless 
authorized by the Congress. 
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1 [(j) Every contract made pursuant to this Act for annual contributions for 
any low-rent housing project for which no such contract has been entered into 
prior to the enactment of the Housing Act of 1954 shall provide that 

C(1) after payment in full of all obligations of the publie housing agency 
in connection with the project for which any annual contributions are 
pledged, and until the total amount of annual contributions paid by the 
Authority in respect to such project has been repaid pursuant to the provisions 
of this subsection, (a) all receipts in connection with the project in excess of 
expenditures necessary for management, operation, maintenance, or financing, 
and for reasonable reserves therefor, shall be paid annually to the Authority 
and to local public bodies which have contributed to the project in the form 
of tax exemption or otherwise, in proportion to the aggregate contribution 
which the Authority and such local public bodies have made to the project, 
and (b) no debt in respect to the project, except for necessary expenditures 
for the project, shall be incurred by the publie housing agency; 

((2) if, at any time, the project or any part thereof is sold, such sale 
shall be to the highest responsible bidder after advertising, or at fair market 
value, and the proceeds of such sale together with any reserves, after appli- 
cation to any outstanding debt of the public housing ageney in respect to 
such project, shall be paid to the Authority and local publie bodies as provided 
in clause 1 (a) of this subsection: Provided, That the amounts to be paid 
to the Authority and the local publie bodies shall not exceed their respective 
total contribution to the project.] * 

* * * * * * * 

(m) For the purposes of increasing the supply of decent, safe and sanitary housing 
for elderly families available at rents they can afford to pay, the Authority may, with 
the approva! cf the President, after July 1, 1955, withoul regard to the provisions of 
any other law, enter into contracts for annual contributions which include net to 
exceed ten thousand dwelling units (either as separate projects or as parts cf projects) 
desiqned for elderly families, which amount shall be increased by ten thousand dwelling 
unils on July 1,1956. Such dwelling units shall be in addition to the dwelling units 


for which annual contributions contracts are autherized by any other provision of 
law, The total authori zation for annual conti thutions shall be increased by 83,000,000 
per annum on July 1, 1955, and by the same amount on July 1, 1956. The provi- 
S10NS of the jirst sentence of subsection 15 (5) shall not be applical le to such dwelli Q 
units. Notwithstanding the provisions of subsection 10 (g), annual contributions 


contracts covering such dwelling units shall require that in the selection cf tenants 
for such units the public housing agency shall extend a prior preference to elder 
families, and that as among such families the “Kirst’’ pref rences in subsection 10€ 
(g) shall apply. Notwithstanding the provisions of subsection 10 (gq), the Authority 
may permit any public housing agency, in respect to any other dwelling units to 
extend a prior preference to elder families: Provided, That such preference shell not 
be extended during any portion cf a year when the number cf elderly families already 
admitted in such year to all dwetlings owned or operated by the public housing agency 
as low-rent housing within the meaning of this Act equals 10 per centum cf the esti- 
mated number of all admissions in such year to all such dwellings: And provided 
further, That as among such families, the “First” preferences in subsecticn 10 (g) 
shall apply. The Authority may authorize public housing agencies to reconstruct 
or remodel any low-rent housing to provide accommodations designed for elderly 
familtes. 
* * * ** * * 
pac, 12, * 9-5 
4 * * * * + 

(f) There is hereby transferred to the Authority, effective not later than sixty 
days after the effective date of the Housing Act of 1950, allright, title, and interest, 
including contractual rights and reversionary interest, held by the Federal Govern- 
ment in and with respect to all labor supply centers, labor homes, labor camps, 
and facilities held in connection therewith and heretofore administered by the 
Secretary of Agriculture, for use as low-rent housing projects for families and per- 
sons of low income. Such projects when so transferred shall (notwithstanding 
any other provision of law) be low-rent housing projects subject to the provisions 
of this Act, except as otherwise provided in this subsection. Such projects shall 
be operated for the principal purpose of housing persons engaged in agricultural 
work, and preference for occupancy in such projects shall be given to agricultural 
workers and their families; the rents in such projects shall not be higher than the 





1 Subsec. 10 (j) repealed as of the date of its enactment (August 2, 1954). 
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rents which such tenants can afford: and the provisions of the second, third, and 
fourth sentences of subsection 2 (1) of this Act shall not be applicable to such 
projects. The Authority is authorized to enter into contracts for disposal of said 
projects by any of the methods provided in this Act, including disposal of any 
such project to a public housing agency for a consideration consisting of the pay- 
ment by the public housing agency to the Authority during a term of not less 
than twenty years of all income therefrom after deduction of the amounts neces- 
sary for (i) reasonable and proper costs of management, operation, maintenance, 
and improvement of such project; (ii) payments in lieu of taxes not in excess of 
10 per centum of shelter rents; (iii) establishment and maintenance of reasonable 
and proper reserves; and (iv) the payment of currently maturing installments of 
principal and interest on any indebtedness incurred in connection with such project 
by the public housing agency with the approval of the Authority. Pending sale 
or lease of said projects to public housing agencies, the Authority may continue 
present leases and permits, or may enter into new leases with public bodies or 
nonprofit organizations for the operation of such projects. Pending sale of such 
projects the Authority may make any necessary improvements thereto and may 
pay any deficits incurred in their improvement and administration out of any of 
the funds available to it under this Act. Appropriations to reimburse the Author- 
ity for any amounts expended pursuant to this subsection, in excess of the funds 
transferred with such projects, are hereby authorized. Notwithstanding any other 
provisions of law, upon the filing of a request therefor within six months after the 
effective date of this sentence, the Autherity may relinquish, transfer, and convey with- 
out monetary consideration, all its rights, title and interest in and with respect to any 
such project or any part thereof (including such land as is determined by the Authority 
to be reasonably necessary to the operation of such project and contractual rights to 
revenues, reserves, and other proceeds therefrom) to any public housing agency whose 
area of ope ration includes such project. Any such re linquis! ment shall be condi- 
tioned upon preference for occupancy in such projects being given first to low-income 
agricultural workers and their families and, second, to other low-income persons and 
families: Provided, That any vacant accommodations for which the re are no eligible 
applicar ts in these prefe rence groups may be occu pre 1 by other persons or families 
but shall be vacated prem ptly when needed to house any such eligibl applicants: Pro- 
vided further, That the project shall be so utilized, or utilized for other public purpose, 
for a period of ten years from the date of relinquishment. In any conveyance here- 
under, the Authority shall reserve to the United States of America all mineral rights 
of whatsoever nature upon, in, or under the property including the right of access to 
and use of such parts of the surface of the property as may be necessary for mining 
and saving the minerals. The Authority may dispose of any project or part thereof 
not relinquished or conveyed under this subsection, or any reversionary or other rights 
in any such project, pursuant to subsection (e) of section 13 of this Act, notwith- 
standing the parenthetical clause in said subsection. 
* * * * * * ok 

Sec. 21. * * * 

(d) Not more than [10] 145 per centum of the total annual amount [of $336,- 
000,000] provided in this Act for annual contributions, nor more than [10] 15 
per centum of the amounts provided for in this Act for grants, shall be expended 
within any one State. 

* * * * * * * 





THE HOUSING ACT OF 1950, AS AMENDED 
TITLE IV—HOUSING FOR EDUCATIONAL INSTITUTIONS 
FEDERAL LOANS 


Sec. 401. (a) To assist educational institutions in providing housing and other 
educational facilities for [their] students and faculties, the Administrator may 
make loans of funds to such institutions for the construction of such [housing 
facilities: Provided, That (1) no such loan shall be made unless the educational 
institution shows that it is unable to secure the necessary funds for such [housing] 
construction from other sources upon terms and conditions [generally comparable 
to] equally as favorable as the terms and conditions applicable to loans under 
this title[: And provided further, That] and (2) no such loan shall be made unless 
the Administrator finds that the [housing] construction will be undertaken in 
[such a] an economical manner [that economy will be promoted in its construc- 
tion], and that it will not be of elaborate or extravagant design or materials. 
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(b) Any educational institution which, prior to the date of enactment of this 
Act, has contracted for housing or other educational facilities may, in connection 
therewith, receive loans authorized under this title, as the Administrator may 
determine: Provided [further], That no such loan shall be made for any housing, 
or other educational facilities, the construction of which was begun prior to the 
effective date of this Act, or completed prior to the filing of an application under 
this title. 

(c) A loan to an educational institution may be in an amount not exceeding 
the total development cost of the [housing] facility, as determined by the Admin- 
istrator; shall be secured in such manner and be repaid within such period, not 
exceeding [forty] fifty years, as may be determined by him; [and, with respect 
to loan contracts entered into after the first minimum annual rete has been 
specified as provided herein, shall bear interest at a rate determined by the 
Administrator which shall be not less than the minimum annual rate which the 
Secretary of the Treasury shall specify as applicable to the six-month period 
(beginning with the six-month period ending December 31, 1953) during which 
the contract for the loan is approved by the Administratcr: Provided, That such 
minipum annual rate fer each six-month period shall be determined by the 
Secretary of the Treasury by es.imating the average yield to maturity, on the 
basis of dily closing market bid quotations or prices during the month of May 
or the month of November, as the case may be, next preceding such six-month 
period, on all outstanding marketable obligations of the United States having a 
maturity date of fifteen or more years from the first day of such month of May 
or November, and by adjusting such estimated average annual yield to the 
nearest one-eighth of one per centu J and with respect to loan contracts under which 
loan funds have not been fully disbursed prior to the date of enactment of the College 
Housing Amendments of 1955 shall bear interest at a rate determined by the Admin- 
istrator which shall be not more than the higher of (1) 234 per centum per annum, or 
(2) the total of one-quarter of 1 per cenium per annum added to the rate of interest 
paid by the Administrator on funds cbtained from the Secretary of the Treasury as 
provided in subsection (e) of this section. 

[(b)] (d) To obtain funds for loans under this title, the Administrator may 
issue and have outstanding at any one time notes and obligations for purchase 
by the Secretary of the Treasury in an amount not to exceed [[$300,000,000] 
$500,000,000: Provided, That the amount outstanding for other educational facilities, 
as defined herein, shall not exceed $100,000,000. 

L(c)] (ec) Notes or other obligations issued by the Administrator under this 
title shall be in such forms and denominations, have such maturities, and be 
subject to such terms and conditions as may be prescribed by the Administrator, 
with the approval of the Secretary of the Treasury. Such notes or other obliga- 
tions issued to obtain funds for loan contracts entered into after the effective date of 
the College Housing Amendments of 1955 shall bear interest at a rate determined 
by the Secretary of the Treasury [, taking into consideration the current average 
rate on outstanding marketable obligations of the United States as of the last 
day of the month preceding the issuance of such notes or other obligations] which 
shall be not more than the higher of (1) 2% per centum per annum, or (2) the average 
annual interest rate on all interest-bearing obligations of the United States forming a 
part of the public debt as computed at the end of the fiscal year next preceding the 
issuance by the Administrator and adjusted to the nearest one-eighth of 1 per centum. 
The Secretary of the Treasury is authorized and directed to purchase any notes 
and other obligations of the Administrator issued under this title and for such 
purpose is authorized to use as a public debt transaction the proceeds from the 
sale of any securities issued under the Second Liberty Bond Act, as amended 
and the purposes for which securities may be issued under such Act as amended 
are extended to include any purchases of such notes and other obligations. The 
Secretary of the Treasury may at any time sell any of the notes or other obligations 
acquired by him under this section. All redemptions, purchases, and sales by the 
Secretary of the Treasury of such notes or other obligations shall be treated as 
public debt transactions of the United States. 

[(¢)] (f) There are hereby authorized to be appropriated to the Administrator 
such sums as may be necessary, together with loan principal and interest payments 
made by educational institutions assisted hereunder, for payments on notes or 
other obligations issued by the Administrator under this section. 

(g) No loan shall be made under this section unless the educational institution 
receiving the loan has agreed (1) to cert:fy, upon completion of the physical improve- 
ments with respect to which the loan is made, either (A) that the total of all actual 
costs of the facility approved by the Administrator for disbursement under the loan 
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agreement equaled or exceeded the proceeds of all obligations authorized and issued 
pursuant to the loan agreement or (B) the amount by which the proceeds of such obli- 
gations exceeded such total actual costs, as the case may be, and (2) to pay forthwith 
for the redemption of such obligations, in such manner as shail be provided in the 
loan agreement, the amount, «f any, cert fied to be in excess of such total actual costs: 
Provided, That any portion of such excess amount less than $1,000 shall, in lieu of 
being paid for the redemption cf such obligations, be deposited in a sinking fund 
account established for the payment of interest on, and principal of, such obligations. 
* * * * ** + * 

Sec. 404. For the purposes of this title, the following terms shall have the 
meanings, respectively, ascribed to them below: 

* ** * x * * * 

{(b) “Educational institution’? means educational institutions of higher 
learning, including (a) any public educational institution or (b) any private edu- 
cational institution, no part of the net earnings of which shall inure to the benefit 
of any private shareholder or individual.] 

(b) *‘Educational institution’’ means any educational institution offering at 
least a two-year program acceptable for full credit toward a baccalaureate degree, 
including any public educational institution, or any private educational institution 
no part of the net earnings of which inures to the benefit of any private shareholder or 
individual 

(c) ‘Development cost”? means costs of the construction of the housing or 
other educational facilities and the land on which it is located, including necessary 
site improvements to permit its use for housing [purposes] or other educational 
facilities. 

(h) “Other educational facilities’’ means (1) new structures suitable for use as 
cafeterias or dining halis, student centers or student unions, infirmaries or other 
inpatient or outpatient health facilities, and for other essential service facilities, and 
(2) structures suitable for the above uses provided by rehabilitation, alleratiov, con- 
version, or improvement of existing struciures which are otherwise inadequate for 
such uscs. 


“AN ACT TO EXPEDITE THE PROVISION OF HOUSING IN CONNEC- 
TION WITH NATIONAL DEFENSE, AND FOR OTHER PURPOSES,’’ 
APPROVED OCTOBER 14, 1940, AS AMENDED 


* * * * + * * 

Sec. 605. (a) The Administrator may continue by lease or condemnation any 
interest less than a fee simple in lands heretofore acquired by the Administrator 
for national defense or war housing or for veterans’ housing (whether of perma- 
nent or temporary character), or held by any FeJeral agency in connection there- 
with, and may acquire, by purchase or condemnation, a fee simovle title to or 
lesser interest in any such lands if the Administrator Cetermines that the acquisi- 
tion of such fee simole or lesser interest is necessary to protect the Government’s 
investment or to maintain the improvements constructe? thereon, or that the cost 
of fulfilling the Government’s obligation to restore the property to its original 
condition would equal or exceel the cost of acquiring the title thereto. 

[In any city in which, on March 1, 1953, there were more than ten thousand 
temporary housing units held by the United States of America, or in any two 
contiguous cities in one of which there were on such date more than ten thousand 
temporary housing units so held, the Administrator may acquire, by purchase or 
condemnation, a fee simple title to any lands in which the Administrator holds a 
leasehold interest, or other interest less than a fee simple, a>quirel by the Federal 
Government for national Cefense or war housing or for veterans’ housing where 
(1) the Administrator finds that the acquisition by him of a fee simnvle title in the 
land will expedite the disposal or remova! of temvorary housing under his jurisdic- 
tion by facilitating the availability of improved sites for privately owned housing 
needed to replace such temporary housing, (2) the city or a local public agency 
has, in accordance with authority under State law, entered into a firm agreement 
to purchase the land so acquired at a price determine? by the Administrator to be 
fair, but in no event less than the estimated cost to the Fe’eral Government of 
acquiring the fee simple title (including an estimated amount to cover legal and 
overhead expenses of such acquisition) as determined by the Administrator, (3) 
the city or local public agency bas furnished evidence satisfactory to the Adminis- 
trator that it has or will have funds available to make all agreed-upon payments 
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to the Federal Government and to protect the Federal Government against any 
loss resulting from the acquisition of fee simple title, (4) the city or local publie 
agency has furnished assurances satisfactory to the Administrator that the land 
will be made available to private enterprise for development, in accordance with 
local zoning and other laws, for predominantly residential uses, and (5) the city 
or local public ageney has furnished assurances satisfactory to the Administrator 
that no individual who is employed by, or is an official of, the government of the 
city in which the land is located, or any agency thereof, shall be permitted, di- 
rectly or indirectly, to have any financial interest in the purchase or redevelopment 
of such land: Provided, That such acquisitions by the Administrator pursuant to 
this sentence shall be limited to not exceeding four hundred and twenty-five acres 
of land in the general area in which approximately one thousand five hundred 
units of temporary housing held by the United States of America were unoccupied 
on said date. J 

In any city in which, on March 1, 1953, there were more than ten thousand tem- 
porary housing units held by the United States of America, or any two contiguous 
cities in one of which there were on such date more than len thousand temporary 
housing units so held, the Administrator may acquire, by purchase or condemnation, 
a fee simple litle to any or all lands in which the Administrator holds a leasehold 
interest, or other interest less than a fee simple, acquired by the Federal Government 
for national defense or war housing or for veteran’s housing where (1) the Adminis- 
trator finds that the acquisition by him of a fee simple title in the land will tend to 
expedite the orderly disposal or removal of temporary housing under his jurisdiction 
by facilitating the availability of improved sites for privately owned housing needed 
to replace such temporary housing, and will tend to expedite the transition of the city 
from a war-affec'ed community containing, as of said date, a large number of tem- 
porary houses to a community having additional permanent, well-planned, residential 
neighborhoods, (2) the local governing body of the city makes a like finding and re- 
quests the Administrator to acquire such title to the land, and (3) the city has fur- 
nished assurances satisfactory to the Administrator that no individual who is employed 
by, or is on official of, the government of tie city in which the land is located, or any 
agency thereof, shall be permitted, directly or indirecily, to have any financial interest 
in the purchase or redevelopment of such land: Provided, That such acquisitions by 
the Administrator pursuant to this sentence shall be limited to no' exceeding four 
hundred and twenty-five acres of land in the general area in which approximately, 
one thousand five hundred units of temporary housing held by the United Siaies of 
America were unoccupied on said date: And provided further, That funds for such 
acquisition by the Administrator, which are authorized, pursuant to subsection (ce) 
of this section and litle IT of the Indenendent Offices Appropriation Act, 1955, to 
be expended from the revolving fund established by that title under the heading ‘Housing 
and Home Finance Agency Office of the Administrator, revolving fund’’, shall be 
taken into consideration, to the extent that they are needed, in making any determina- 
tion pursurnt to the second proviso under that heading. All or any part of any land 
so acquired by the Administrator may, during the five year period following the date 
of its ecquisition, be sold by the Administrator, through negotiated sale, to such city 
or any local public agency where (1) the city or locel public agency has represented 
to the Administrator that it is duly authorized under S'ate law to purchase and resell 
such land, that such land will be made available to private enterprise for development 
in accordance with local zoning and other laws, and that the aggregate of such land 
and any other land in the same city previously sold under the authority of this para- 
graph to the city or a local public agency will be developed for predominantly resi- 
dential use, and (2) the city or local public agency has agreed to pay the fair market 
value of the land as determined by the Administrator, after giving consideration, 
among other relevant information, to the cost to the Federal Government of acquiring 
the fee simple title and cf holding the land pending sale (including estimated amounts 
to cover legal and overhead expenses of such acquisition and to cover interest costs to 
the Federal Government of monies invested in the land pending sale). Any such 
negotiated sale of land to the city or a local public agency shall be made wpon terms 
which require (1) that the city or public agency shall pay in cash at least one third of 
the price of the land upon its conveyrnce and the entire price within one year after 
its conveyance and (2) that any portion of the entire price not paid upon such con- 
veyance shall be represented by an indebtedness which shall bear interest on out- 
standing balances at a rate of 4 per centum per annum and which shall be secured 
by a first mortgage lien upon the land or such portion of the land as the Administrator 
deems adequate to protect the financial interest of the Federal Government. The 
Administrator may, at any time that he deems it to be in the public interest to do so, 
dispose, under authority of other provisions of this Act, of any land acquired by him 
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pursuant to this paragraph. Any land acquired by the Administrator pursuant to 
this paragraph which has not been disposed cf within five years after iis acquisition 
shall be disposed of by him as expeditiously as possible in the public interest in 
accordance with other authority contained in this Act. Notwithstanding the provi- 
sions of section 306 of this Act or any other provisions of law, no payments in lieu 
of taxes shall be made for any tax year beginning subsequent to the date of the acquisition 
of title to the property by the Administrator. 
* * * * * * * 





FIRST INDEPENDENT OFFICES APPROPRIATION ACT, 1954 


PUBLIC HOUSING ADMINISTRATION 
* * * * * * * 


Annual contributions: For the payment of annual contributions to public 
housing agencies in accordance with section 10 of the United States Housing 
Act of 1937, as amended (42 U. 8. C. 1410), $32,500,000: Provided, That except 
for payments required on contracts entered into prior to April 18, 1940, no part 
of this appropriation shall be available for payment to any public housing agency 
for expenditure in connection with any low-rent housing project, unless the public 
housing agency shall have adopted regulations prohibiting as a tenant of any 
such project by rental or occupancy any person other than a citizen of the United 
States, but such prohibition shall not be applicable in the case of a family of any 
serviceman or the family of any veteran who has been discharged (other than 
dishonorably) from, or the family of any serviceman who died in, the Armed 
Forces of the United States within four years prior to the date of application for 
admission to such housing: Provided further, That all expenditures of this appro- 
priation shall be subject to audit and final settlement by the Comptroller General 
of the United States under the provisions of the Budget and Accounting Act of 
1921, as amended: EProvided further, That unless the governing body of the locality 
agrees to its completion, no housing shall be authorized by the Public Housing 
Administration, or, if under construction continue to be constructed, in any 
community where the people of that community, by their duly elected representa- 
tives, or by referendum, have indicated they do not want it, and such community 
shall negotiate with the Federal Government for the completion of such housing, 
or its abandonment, in whole or in part, and shall agree to repay to the Govern- 
ment the moneys expended prior to the vote or other formal action whereby the 
community rejected such housing project for any such projects not to be completed 
plus such amount as may be required to pay all costs and liquidate all obligations 
lawfully incurred by the local housing authority prior to such rejection in connec- 
tion with any project not to be completed:] Provided further, That, in any case 
where the Public Housing Administration (after the approvals on the part of the 
governing body of the locality required by law) has entered into a financial 
assistance contr’“t with a local housing authority covering any low-rent housing 
projects to be constructed in such locality and, (a) thereafter but prior to the 
effective date of this Act, a majority of the members of the governing body of the 
locality, and the people of the locality have voted against any such low-rent 
housing projects, and (b) the local housing authority and the governing body of 
the locality agree to a modification of the agreement providing the required local 
cooperation in connection with such low-rent housing projects, the preceding 
proviso shall not be applicable and: (1) the Public Housing Administration shall 
not, unless the governing body of the locality shall, by resolution, request such 
action (a) authorize the award of any contract for the construction of any such 
low-rent housing project, or (b) make any further advance of funds on account 
of any such project for which the main construction contract has not heretofore 
been awarded, excepting only such funds as may be required by the local housing 
authority (i) to pay all costs and liquidate all obligations heretofore properly 
incurred by it in connection with any such project which pursuant to such modi- 
fication is to be terminated and (ii) to pay costs in connection with the liquidation 
(including the sale of land or other assets) of any such terminated project; (2) in 
the liquidation of any such terminated project no claim shall be made by the local 
housing authority of the Public Housing Administration against the locality or its 
governing body on account of such termination; (3) the Public Housing Admin- 
istration shall absorb as a loss, and shall release the local housing authority from, 
all claims, if any, of sei’? Adriinistretion in connection » ‘th such terr ‘nate’ proj- 
ect in excess of the net amount realized from the sale by the local housing author- 
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ity of all land (which if sold to other than a public agency shall be after public 
advertisement to the highest responsible bidder but if sold to a publie agency may 
be at a price equal to the purchase price of the land, exclusive of improvements, 
as approved by the Public Housing Commissioner) and other assets acquired and 
held in connection with such terminated project; and (4) the Secretary of the 
Treasury shall credit as a payment upon the note or notes of the Public Housing 
Administration executed and delivered in connection with funds obtained pursu- 
ant to section 20 of the United States Housing Act of 1937, as amended, an amount 
equal to such loss as certified by the Public Housing Commissioner: Provided fur- 
ther, That the record of expenditure of the Public Housing Administration and of 
the local housing authority on any public housing project shall be open to exami- 
nation by the responsible authorities of any community in which such project is 
located, or by the local public housing authority, or by any firm of public account- 
ants retained by either of the foregoing: [Provided further, That no housing unit 
constructed under the United States Housing Act of 1937, as amended, shall be 
occupied by a person who is a member of an organization designated as subversive 
by the Attorney General: Provided further, That the foregoing prohibition shall 
be enforced by the local housing authority, and that such prohibition shall not 
impair or affect the powers or obligations of the Public Housing Administration 
with respect to the making of loans and annual contributiors under the United 
States Housing Act of 1937, as amended:] Provided further, That notwithstand- 
ing the provisions of the United States Housing Act of 1£37, as amended, the 
Public Housing Administration shell not, with respect to projects initiated after 
March 1, 194%, (1) authorize during the fiscal year 1954 the commencement of 
construction of in excess of twenty thousand dwelling units [or (2) after the date 
of approval of this Act, enter into anv new acreements, contracts, or other arrange- 
ments, preliminary or otherwise, which will ultimately bind the Public Housing 
Administration during fiscal vear 1954 or for any future years with respect to 
loans or annual contributiors for any additional dwelling units or projects unless 
hereafter authorized by the Congress to do so, and during the fseal vear 1°54 the 
Housing and Home Tinance Administrator shall make a complete analysis and 
study of the low-rent public housing prorram and, on or befere Febrvarv 1, 1°54, 
shall transmit to the Appropriations Committees of the House and Senate his 
recommendations with respect to such low-rent public housing program J. 
ob * * * * * * 
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PUBLIC HOUSING ADMINISTRATION 


Annual contributions: For the payment of annual contributions to public 
housing agencies in accordance with section 10 of the United States Housing Act 
of 1937, as amended (42 U. 8. C. 1410), $29,880,000: Provided, That except for 
payments required on contracts entered into prior to April 18, 1940, no part of 
this appropriation shall he available for payment to any public housing agency for 
expenditure in connection with any low-rent housing project, unless the publie 
housing agency shall have adopted regulations prohibiting as a tenant of any 
such project by rental or occupancy any person other than a citizen of the United 
States, but such prohibition shall not be applicable in the case of a family of any 
serviceman or the family of any veteran who has been discharged (other than 
dishonorably) from, or the family of any serviceman who died in, the Armed 
Forces of the United States within four vears prior to the date of application for 
admission to such housing: Provided further, That all expenditures of this appro- 
priation shall be subject to audit and final settlement by the Comptroller General 
of the United States under the provisions of the Budget and Accounting Act of 
1921, as amended: Provided further, That notwithstanding the provisions of the 
United States Housing Act of 1937, as amended, the Public Housing Administra- 
tion shall not, with respect to projects initiated after March 1, 1949, (1) authorize 
during the fiscal year 1953 the commencement of construction of in excess of 
thirty-five thousand dwelling units or [, (2) after the date of approval of this Act, 
enter into any agreement, contract, or other arrangement which will bind the 
Public Housing Administration with respect to loans, annual contributions, or 
authorizations for commencement of construction, for dwelling units aggregating 
in excess of thirty-five thousand to be authorized for commencement of construc- 
tion during any one fiscal year subsequent to the fiscal year 1953, unless a greater 
number of units is hereafter authorized by the Congress: Provided further, That 
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the Public Housing Administration shall not, after the date of approval of this 
Act, authorize the construction of any projects initiated before or after March 1, 
1949, in any locality in which such projects have been or may hereafter be rejected 
by the governing body of the locality or by public vote, unless such projects have 
been subsequently approved by the same procedure through which such rejection 
was expressed: Provided further, That no housing unit constructed under the United 
States Housing Act of 1937, as amended, shall be occupied by a person who is a 
member of an organization designated as subversive by the Attorney General: 
Provided further, That the foregoing prohibition shall be enforced by the local 
housing authority, and that such prohibition shall not impair or affect the powers 
or obligations of the Public Housing Administration with respect to the making of 
loans and annual contributions under the United States Housing Act of 1937, 
as amended]. 
* * * * * * * 





INDEPENDENT OFFICES APPROPRIATION ACT, 1952 
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PUBLIC HOUSING ADMINISTRATION 


Annual contributions: For the payment of annual contributions to public 
housing agencies in accordance with section 10 of the United States Housing Act 
of 1937, as amended (42 U. S. C. 1410), $10,000,000: Provided, That except for 
payments required on contracts entered into prior to April 18, 1940, no part of 
this appropriation shall be available for payment to any public housing agency 
for expenditure in connection with any low-rent housing project, unless the public 
housing agency shall have adopted regulations prohibiting as a tenant of any 
such project by rental or occupancy any person other than a citizen of the United 
States, but such prohibition shall not be applicable in the case of a family of any 
serviceman or the family of any veteran who has been discharged (other than 
dishonorably) from, or the family and any serviceman who Cied in, the Armed 
Forces of the United States within four years prior to the date of application for 
admission to such housing: Provided further, That all expencitures of this appro- 
priation shall be subject to audit and final settlement by the Comptroller General 
of the Unitei States under the provisions of the Budget and Accounting Act of 
1921, as amended: Provided further, That notwithstanding the provisions of the 
United States Housing Act of 1937, as amended, the Public Housing Administra- 
tion shall not, with respect to projects initiated after March 1, 1949, authorize 
during the fiscal year 1952 the commencement of construction of in excess of 
fifty thousand dwelling units[[: Provided further, That the Public Housing Ad- 
ministration shall not, after the date of approval of this Act, authorize the con- 
struction of any projects initiated before or after March 1, 1949, in any locality 
in which such projects have been or may hereafter be rejected by the governing 
body of the loeality or by public vote, unless such projects have been subsequently 
approved by the same procedure through which such rejection was expressed J. 


* + * * * + * 





FEDERAL HOME LOAN BANK ACT, AS AMENDED 


* * * * a * * 
SEc. g;:* * ? 
* ca * * *” a * 


(i) [Any member may withdraw from membership in a Federal Home Loan 
Bank six months after filing with the board written notice of intention so to do, 
and the board may, after hearing, remove any member from membership, or 
deprive any nonmember borrower of the privilege of cbtaining further advances, 
if, in the opinion of the board, such member or nonmember borrower has failed 
to comply with any provision of this Act or the regulations of the board made 
pursuant thereto or if, in the opinion of the board, such member or nonmember 
borrower is insolvent.] Any member other than a Federal savings and loan associa- 
tion may withdraw from membership in a Federal Home Loan Bank six months after 
filing with the board written notice of intention so to do, and the board may, after hear- 
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ing, remove any member from membership, or deprive any nonmember borrower of 
the privilege of obtaining further advances, tf, in the opinion of the board, such member 
or nonmember borrower (t) has failed to comply with any provision ef this Act or 
regulation of the bourd made pursuant thereto; (ti) is insolvent: Provided, That any 
member of a bank which 7s a building and loan association, savings and loan associa- 
tion, cooperative bank, or homestead association shall be deemed insolvent if the assets 
of such member are less than its obligations to its creditors and others, including the 
holders of its withdrawable accounts; or (ti7) has a management or home-financing 
policy of a character inconsistent with sound and economical home financing or with 
the purposes of this Act. In any such esse, the indebtedness of such rember or 
nonmember borrower to the Federal Home Loan Bank shell be liquideted, and 
the capital stock in the Federal Home Losn Bank owned by such member shell 
be surrendered and canceled. Upon the ligquidetion of such indebtedness such 
member or nonmember borrower shall be entitled to the return of its colleterel, 
and upon surrender and cancellation of such espitel stock, the member shall 
receive a sum equal to its cash paid subscriptions for the espitel stock surrendered, 
except that if at any time the board finds that the paid-in capital of a Federal 
Home Loan Bank is or is likely to be impaired as #, result of losses in or deprecia- 
tion of the assets held, the Federal Home Loan Bank shall on the order of the 
board withhold from the amount to be paid in retirement of the stock a pro rata 
share of the amount of such impairment as determined by the board 
* * * * * * * 


Src. 7. (2) The management of each Federal Home Loan Bank shall be vested 
in a board of twelve directors, all of whom shall be citizens of the United Stetes 
and bona fide residents of the district in which such bank is loceted: Provided, 
That the board may by regulation increase the number of elective directors of any 
Federal home loan bank having a district which includes five or more States to a num- 
ber not exceeding twice the number of States comprising such district, but such addi- 
tional elective directors shall be apportioned as nearly as may be practicable in the 
same manner and order as is provided for the apportionment of elective directors 
under subsections (c) and (d) hereof: Provided further, That there shall be not less 
than one elective director from any of the States nor more than three elective directors 
from any of the States in any district referred to in the preceding proviso and in no 
event shall the total number of elective directors in any one district erceed eleven. 
The term ‘‘States’’ as used in the preceding proviso shall mean the States of the 
Union and the District of Columbia. 

* * ** * * * * 


Sec. 17. (a) For the purposes of this Act there shall be a board, to be known 
as the ‘‘Federal Home Loan Bank Board’’, which shall consist of five citizens of 
the United States appointed by the President of the United States, by and with 
the advice and consent of the Senate. Not more than three members of the 
board shall be members of the same political party. Each member shall devote 
his entire time to the business of the board. Before entering upon his duties 
each of the members shall take an oath faithfully to discharge the duties of his 
office. The President of the United States shall designate one of the members 
of the board to serve for a term of two years, one for three years, one for four 
vears, one for five years, and one for six vears from the date of the enactment 
hereof, and thereafter the term of each member shall be six years from the date 
of the expiration of the term for which his predecessor was appointed. When- 
ever a vacancy shall occur among the members the person appointed to fil! such 
vacancy shall hold office for the unexpired portion of the term of the member 
whose place he is selected to fill. Each of the members of the board shall receive 
a salary at the rate of $10,000 per annum: Provided, That during the fiscal year 
1933 the salary shall be $9,000 per annum. The President shall designate one 
of the members as chairman of the board. The chairman shall be the chief 
executive officer of the board and in his absence or disability the duties of his 
office shall be performed by some one of the other members to be designated as 
acting chairman by the chairman in such order as he may determine. The 
board shall supervise the Federal Home Loan Banks created by this Act, shall 
perform the other duties specifically prescribed by this Act, and shall have power 
to adopt, amend, and require the observance of such rules, regulations, and 
orders as shall be necessary from time to time for carrying out the purposes of 
the provisions of this Act. The board shall have power to suspend or remove 
any director, officer, employee, or agent of any Federal Home Loan Bank, the 
cause of such suspension or removal to be communicated in writing forthwith 
to such director, officer, emplovee, or agent and to such Federal Home Loan Bank, 
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(b) The Home Loan Bank Board which was, pursuant to Reorganization Plan 
Numbered 3 of 1947, established and made a constituent agency of the Housing and 
Home Finance Agency shall, from the effective date of the Housing Amendments of 
1955, cease to be such a constituent agency and shall be an independent agency (in- 
cluding the Federal Savings and Loan Insurance Corporation) in the executive branch 
of the Government: Provided, That the functions vested in the Chairman of said board 
under clause (2) of the last sentence of subsection (b) of section 2 of said reorganization 
plan are hereby transferred to said board. Notwithstanding any other provision of 
law, said board, the Chairman thereof except as herein otherwise provided, and the 
Federal Savings and Loan Insurance Corporation, respectively, shall have and may 
exercise all functions which they respectively had or could exercise, immediately prior 
to the effective date of the Housing Amendments of 1955 or immediately prior to the 
effective date of the Independent Offices Appropriation Act, 1955. Said board shall 
annually make a report of its operations (including those of the Federal Scvings and 
Loan Insurance Corporation) to the Congress as soon as practicable after the first day 
of January in each year. The name of the Home Loan Bank Boara is hereby changed 
to ‘Federal Home Loan Bank Board.” 

* * * * * * * 





THE HOME OWNERS’ LOAN ACT OF 1933, AS AMENDED 
* * * * “* * * 

Ba = es 

(c) Such associations shall lend their funds only on the security of their shares 
or on the security of first liens upon homes or combination of homes and business 
property within fifty miles of their home office: Provided, That not more than 
$35,000 shall be loaned on the security of a first lien upon any one such property; 
except that not exceeding 15 per centum of the assets of such association may be 
loaned on other improved real estate without regard to said $35,000 limitation, 
and without regard to said fifty-mile limit, but secured by first lien thereon: 
Ard pvovided further, That any portion of the assets of such associations may be 
invested in obligations of the United States or the stock or bonds of a Federal 
Home Loan Bank or in the obligations of the Federal National Mortgage Associa- 
tion: Ard provided further, That any such association which is converted from a 
State-chartered institution may continue to make loans in the territory in which 
it made loans while operating under State charter. In addition to the loans 
and investments otherwise authorized, such associations may purchase, subject 
to all provisions of this paragraph except the area restriction, loans secured by 
first liens on improved real estate which are insured under the provisions of the 
National Housing Act, as amended, or insured as provided in the Servicemen’s 
Readjustment Act of 1944, as amended. 

Without regard to any other provision of this subsection except the area re- 
quirement such associations are authorized to invest a sum not in excess of 15 
per centum of the assets of such association in loans insured under title I of the 
National Housing Act, as amended, in unsecured loans insured or guaranteed 
under the provisions of the Servicemen’s Readjustment Act of 1944, as amended, 
and in other loans for property alteration, repair, or improvement: [Provided, 
That no such loan shall be made in excess of $2,500.] Provided, That no such 
loan, unless so insured or guaranteed, shall be made in excess of $3,000. 





THE HOUSING ACT OF 1954 


* * * * * * * 


[Srec. 702. (a) In order (1) to encourage municipalities and other public 
agencies to maintain a continuing and adequate reserve of planned public works 
the construction of which can rapidly be commenced whenever the economic 
situation may make such action desirable, and (2) to attain maximum economy 
and efficiency in the planning and construction of local, State, and Federal pub- 
lic works, the Administrator is hereby authorized, during the period of three years 
commencing on July 1, 1954, to make advances to public agencies from funds 
available under this section (notwithstanding the provisions of section 3648 of 
the Revised Statutes, as amended) to aid in financing the cost of engineering 
and architectural surveys, designs, plans, working drawings, specifications, or 
other action preliminary to and in preparation for the construction of public 
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works: Provided, That the making of advances hereunder shall not in any way 
commit the Congress to appropriate funds to assist in financing the construction 
of any public works so planned. 

[(b) No advance shall be made hereunder with respect to any individual 
project unless it conforms to an overall State, local, or regional plan approved 
by a competent State, local, or regional authority, and unless the public agency 
formally contracts with the Federal Government to complete the plan prepara- 
tion promptly and to repay such advance when due. Subsequent to approval 
and prior to disbursement of any Federal funds for the purpose of advance plan- 
ning, the applicant shell establish a separate planning account into which all 
Federal and applicant funds estimated to be required for plan preparation shall 
be placed. 

[(c) Advances under this section to any public agency shall be repaid without 
interest by such agency when the construction of the public works is undertaken 
or started: Provided, That in the event repayment is not made promptly such 
unpaid sum shall bear interest at the rate of 4 per centum per annum from the 
date of the Government’s demand for repayment to the date of payment thereof 
by the public agency. All sums so repaid shall be covered into the Treasury 
as miscellaneous receipts. 

[(d) The Administrator is authorized to prescribe rules and regulations to carry 
out the purposes of this section. 

L(e) There is hereby authorized to be appropriated not exceeding $10,000,000 
to carry out the purposes of this section, and any amounts so appropriated shall 
remain available until expended: Provided, That not to exceed 1 per centum 
of the funds appropriated under this section may be used for the purpose of 
surveying the status and current volume of advanced public works planning 
among the several States and their subdivisions, such surveys to be carried out 
by the Acministrator in cooperation with the Council of Economie Advisers in 
the Executive Office of the President. Not more than 5 per centum of the funds 
so appropriated shall be expended in any one State.] 

Sec. 702. (a) In order (1) to encourage municipalities and other public agencies 
to maintain at all times a current and adequate reserve of planned public works the 
construction of which can rapidly be commenced, particularly when the national or 
local economic sitwation makes such action desirable, and (2) to help attain maximum 
economy and efficiency in the planning and construction of public works, the Admin- 
istrator is hereby authorized to make advances to public agencies (notwithstanding 
the provisions of section 3648 of the Revised Statutes, as amended) to aid in financing 
the cost of engineering and architectural surveys, designs, plans, working drawings, 
specifications, or other action preliminary to and in preparation for the construction 
of public works: Provided, That the making of advances hereunder shall not in any 
way commit the Congress to appropriate funds to assist in financing the construction 
of any public works so planned: And provided further, That advances outstanding to 
public agencies in any one State shall at no time exceed 10 per centum of the aggregate 
then authorized to be appropriated to the revolving fund established pursuant to 
subsection (e) of this section. 

(b) No advance shall be made hereunder with respect to any individual project 
unless it is planned to be constructed within a reasonable period of time, unless it 
conforms to an overall State, local, or regional plan approved by a competent State, 
local, or regional authority, and unless the public agency formally contracts with the 
Federal Government to complete the plan preparation promptly and to repay such 
advance or part thereof when due. Subsequent to approval and prior to disbursement 
of any Federal funds for the purpose of advance planning, the applicant shall establish 
a separate planning account into which all Federal and applicant funds estimated to 
be required for plan preparation shall be placed. 

(c) Advances under this section to any public agency shall be repaid without 
interest by such agency when the construction of the public works is undertaken or 
started: Provided, That if the public agency undertakes to construct only a portion of 
a planned public work it shall repay such proportionate amount of the advances 
relating to the public work as the Administrator determines to be equitable: And 
provided further, That in the event repayment is not made promptly such unpaid 
sum shall bear interest at the rate of 4 per centum per annum from the date of the 
Government's demand for repayment to the date of payment thereof by the public 
agency. 

a) The Administrator is authorized to prescribe rules and regulations to carry 
out the purpose of this section. 

(e) In order to provide moneys for advances in accordance with this section, the 
Administrator is hereby authorized to establish a revolving fund which shall comprise 
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all moneys heretofore or hereafter appropriated pursuant to this section, together with 
all repayments and other receipts in connection with advances made under this section. 
There are hereby authorized to be appropriated to such revolving fund, in additien 
to the ansount authorized by this section as originally enacted, the further amounts 
of $12,000,000 which may be made available to the revolving fund on or after July 1, 
1956: $12.000.000 which n ay be made available to such fund on or after July 1, 1957; 
$14,000,000 which may be made available to such fund on or after July 1, 1958; and 
such additional sums which may be made available from year to year thereafter as 
may be estimated to be necessary to maintain not to exceed a total cf $48,000,000 in 
undisbursed balances in the revolving fund and in advances out: tanding for plans in 
pre paration or for con ple ted plans with re spect to pre jects which, in the determination 
of the Administrator, can be expected to be undertaken within a reasonable period of 
time. 
* ‘ * * * * * 
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